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 Newsletter no. 5/07                                                 

   2nd March 2007
Dear Members

Please be advised of the changes in the Usury Act Finance Charge Rates as listed below:  

USURY ACT – FINANCE CHARGE RATES

What is that saying about egg on one’s face?  I am of course referring to Info Bulletin No 08/2007 in which I doubted whether there would be an increase.  I was wrong and I’m glad that I was wrong because there will be an increase.

Government Notice No 166 in Government Gazette No 29661 dated 26 February 2007 links the calculation of interest on credit agreements to the Repo Rate which at time of writing is 9%. 

This will come into effect on 5 March 2007.

The percentages will be calculated as follows:

a)
For transactions not exceeding R10 000, the Repo Rate plus one third thereof, plus 11 percentage points;

b)
For transactions exceeding R10 000, the Repo Rate plus one third thereof, plus 8 percentage points; and

c)
Where the percentage as calculated per paragraph 1(a) or 1 (b) does not result in a whole number, such percentage must be rounded down to the closest number without any decimals.

For Transactions under R10 000 (a) therefore the calculation will be:

9% + (9% ÷ 3) + 11

= 9% + 3% + 11% = 23%

Calculated in the same way a transaction over R10 000 (b) may carry interest of 20%.

A schedule of add-on rates is appended to assist members whose debtors’ programmes are unable to calculate the amount of finance charges up front on fixed term agreements.  Please note that the add on rate should not be quoted on the agreement.

FINANCE CHARGE RATES
	PERIOD IN MONTHS


	ANNUAL FINANCE CHARGE RATE AT

23% (under R10 000)
	PERIOD IN MONTHS
	ANNUAL FINANCE CHARGE RATE AT

20% (over R10 000)

	
	
	
	

	03
	03.86
	03
	03.35

	04
	04.84
	04
	04.20

	05
	05.82
	05
	05.06

	06
	06.81
	06
	05.91

	07
	07.81
	07
	06.78

	08
	08.82
	08
	07.64

	09
	09.83
	09
	08.52

	10
	10.84
	10
	09.39

	11
	11.86
	11
	10.28

	12
	12.89
	12
	11.16

	13
	13.93
	13
	12.05

	14
	14.97
	14
	12.95

	15
	16.01
	15
	13.85

	16
	17.06
	16
	14.75

	17
	18.12
	17
	15.66

	18
	19.19
	18
	16.57

	19
	20.26
	19
	17.49

	20
	21.33
	20
	18.41

	21
	22.41
	21
	19.34

	22
	23.50
	22
	20.27

	23
	24.60
	23
	21.21

	24
	25.70
	24
	22.25


Please send your suggestions/motivation to our email address info@adraonline.co.za
ADRA GREETINGS
DAPHNE 
041 583 5396 Phone

041 583 5738 Fax
